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MINISTRY OF LAW 

(Legislative Department) 

New Delhi, the 13th February, 1971 /Magha 24, 1892 (Saka) 

fHE LABOUR PROVIDENT FUND LAWS (AMENDMENT) 

ORDINANCE, 1971 

No. 3 OF 1971 

Promulgated by the President in the Twenty-second Year of the 

Republic of India. 

An Ordinance further to amend the Coal Mines Provident Fund 
and Bonus Schemes Act. 1948 and the Employees’ Provident 
Funds Act, 1952. 


Whereas a Bill further to amend the Coal Mines Provident Fund and 
Bonus Schemes Act, 1948 and the Employees’ Provident Funds Act, 1952, 
was pending in the House of the People; 

And whereas the House of the People has been dissolved and the 
Council of States is not in session and the President is satisfied that 
circumstances exist which render it necessary for him to take immediate 
potion to give effect to the provisions of the Bill; 

( 39 ) 
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Now, therefore, in exercise of the powers conferred by clause (1) of 
article 123 of the Constitution, the President is pleased to promulgate the 
following Ordinance: — 


Short title 
and com¬ 
mencement. 


1 . ( 1 ) This Ordinance may be called the Labour Provident Fund Laws 
(Amendment) Ordinance, 1971. 


(2) It shall come into force at once. 


Act 46 of 
1948, Act 19 
of 1952 and 
Act 31 of 
1956 to be 
temporarily 
amended. 


2. During the period of operation of this Ordinance,— 

(a) the Coal Mines Provident Fund and Bonus Schemes Act, 1948, 46 of 1948 ' 
shall have effect subject to the amendments specified in sections 3 

to 11 ; 

( b ) the Employees’ Provident Funds Act, 1952, shall have effect 19 ° f 1953 ' 
subject to the amendments specified in sections 12 to 30; and 

(c) the Life Insurance Corporation Act, 1956, shall have effect 3* of * 9 J 6 . 
subject to the amendment specified in section 31. 


Amendment 3, j n {h e long title and the preamble to the Coal Mines Provident Fund 
title and and Bonus Schemes Act, 1948 (hereinafter referred to as the Coal Mines 
f ° f Act), after the words “Provident Fund Scheme”, the words “, a Family 
1948 . Pension Scheme” shall be inserted. 

menTof 4. In sub-section (1) of section 1 of the Coal Mines Act, after the words 

section 1 , “Provident Fund”, the words “, Family Pension” shall be inserted. 


Amend¬ 
ment of 
section 2. 


5. In section 2 of the Coal Mines Act, after clause (e), the following 
clause shall be inserted, namely: — 

‘(ee) "Family Pension Fund” means the Family Pension Fund 
established under the Coal Mines Family Pension Scheme framed 
under sub-section (1) of section 3E;’. 


Amendment 
of section 3A, 


6 , In section 3A of the Coal Mines Act,— 

(n) in sub-section (3), after the words “The Board shall”, the 
words, figure and letter ", subject to the provisions of section 3E,” 
shall be inserted; 


(b) in sub-section (4), for the words “the Scheme aforesaid”, the 
words “the Coal Mines Provident Fund Scheme and the Coal Mines 
Family Pension Scheme” shall be substituted. 


Amendmt it 7- In sub-section (3) of section 3C of the Coal Mines Act, after the 
of^'c'ion W0 rds “Coal Mines Provident Fund Scheme”, the words “and the Coal 
Mines Family Pension Scheme” shall be inserted. 


Insertion 
of new 
sections 
3E and 
3F. 

Coal 

Alines 

Family 

Pension 

Scheme. 


8 , After section 3D of the Coal Mines Act, the following sections shall 
be inserted, namely: — 


“3E. (1) The Central Government may, by notification in the 
Official Gazette, frame a scheme to be called the Coal Mines Family 
Pension Scheme for the purpose of providing family pension and life 
assurance benefits to such employees a? are covered by the Coal Mines 
Provident Fund Scheme. 
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(2) There shall be established, as soon as may be after the fram¬ 
ing of the aforesaid Scheme, a Family Pension Fund into which shall 
be paid from time to time in respect of every such employee— 

(a) such portion, not exceeding one-fourth, of the amount pay¬ 
able under sub-section ( 1 ) of section 10D as the employer’s con¬ 
tribution as well as the employee’s contribution, as may be spe¬ 
cified in the said Scheme, and 

(b) such sums, being not less than the aggregate of the amount 
payable in pursuance of clause (a) out of the employer’s contribu¬ 
tion under sub-section (1) of section 10D and an amount equivalent 
to one-sixteenth of the employer’s contribution under that sub¬ 
section in respect of such employee, as the Central Government 
may, after due appropriation made by Parliament by law in this 
behalf, specify. 

(3) The Family Pension Fund shall vest in and be administered 
by the Board. 

(4) Any scheme framed under the provisions of sub-section (1) 
may provide for all or any of the matters specified in the Second 
Schedule. 

3F. The Central Government shall, after due appropriation made Special 
by Parliament by law in this behalf, pay such further sums as may central 
be determined by it into the Family Pension Fund to meet all the Govem- 
expenses in connection with the administration of the Coal Mines 
Family Pension Scheme other than the expenses towards the cost of 
any benefits provided by or under the said Scheme.”. 

9. In sub-section (2) of section 5 of the Coal Mines Act, for the words Amcnd- 
“Second Schedule”, the words "Third Schedule” shall be substituted. section 5 

10 . In section 8 of the Coal Mines Act, after sub-section (2), the fol- Amend- 

lowing sub-section shall be inserted, namely: — section 8. 

“(3) The provisions of sub-section (1) and sub-section (2) shall, 
so far as may be, apply in relation to the family pension or any other 
amount payable under the Coal Mines Family Pension Scheme as 
they apply in relation to any amount payable out of the Fund. . 

11 The Second Schedule to the Coal Mines Act shall be re-numbered insertion 
as the Third Schedule and before the Third Schedule as so re-numbered, 
the following Schedule shall be inserted, namely:— Schedule. 


"THE SECOND SCHEDULE 
(See section 3E) 

Matters to be provided for in the Coal Mines Family Pension Scheme 

1 The employees or class of employees to whom the Coal Mines 
Family Pension Scheme shall apply and th e time within which option 
to join that Scheme shall be exercised by those employees to whom 
the said Scheme does not apply- 
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Amend¬ 
ment of 
long 
tide. 


Amend¬ 
ment of 
ucction i 


Amend¬ 
ment of 
section 2, 


2. Subject to the provisions of section 3E(2), the portion of em¬ 
ployer’s and employee’s contribution which may be credited to the 
Family Pension Fund and the manner in which it may be credited. 

3. The contribution by the Central Government to the Family 
Pension Fund and the manner in which such contribution is to be 
made. 

4 . The manner in which the accounts of the Family Pension Fund 
shall be kept and the investment of moneys belonging to the Family 
Pension Fund with the Central Government at a rate of interest 
which shall not be less than five and a half per centum per annum. 

5. The form in which an employee shall furnish particulars about 
himself and his family whenever required. 

6 . The nomination of a person to receive the assurance amount 
due to the employee after his death and the cancellation or variation 
of such nomination. 

7 . The registers and records to be maintained in respect of em¬ 
ployees, the form or design of any identity card, token or disc for 
the purpose of identifying any employee, or his nominee or a member 
of family entitled to receive the pension. 

8 . The scales of family pension and the assurance amount. 

9 . The mode of disbursement of family pension and the arrange¬ 
ments to be entered into with such disbursing agencies as may be 
specified for the purpose. 

10 . The manner in which the expenses incurred in connection with 
the administration of the Coal Mines Family Pension Scheme may be 
paid by the Central Government to the Board. 

11. Any other matter which is to be provided for in the Coal 
Mines Family Pension Scheme or which may be necessary or proper 
for the purpose of implementing the Coal Mines Family Pension 
Scheme.”. 

12 . In the long title to the Employees’ Provident Funds Act, 1952 i 9 of 1952 . 
(hereinafter referred to as the Provident Funds Act), after the words 
“provident funds”, the words “and family pension fund” shall be inserted. 

13 . In section 1 of the Provident Funds Act,— 

(a) in sub-section (1), after the words “Provident Funds”, the 
words “and Family Pension Fund” shall be inserted; 

(b) the proviso to sub-section (5) shall be omitted. 

14 . In section 2 of the Provident Funds Act— 

(a) after clause ( 9 ), the following clauses shall be inserted, 
namely: — 

‘( g g ) “Family Pension Fund” means the Family Pension 

Fund established under the Family Pension Scheme; 
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( ggg ) "Family Pension Scheme” means the Employee* 

Family Pension Scheme framed under section 0A;’; 

(b) for clause (l), the following clause shall be substituted, 
namely: — 

‘(l) "Scheme” means the Employees’ Provident Fund Scheme 
framed under section 5.’. 

15 . In section 5A of the Provident Funds Act,— Amend¬ 

ment of 

(a) in sub-section (3), after the words "The Central Board shall”, section 5 A, 
the words, figure and letter ", subject to the provisions of section 

6 A,” shall be inserted; 

(b) in sub-section (4), after the words "of the Scheme”, the 
words “and the Family Pension Scheme” shall be inserted. 

16 . In sub-section (3) of section 5D of the Provident Funds Act, after Amend- 

the words “the Scheme”, the words “and the Family Pension Scheme” mea } of 
shall be inserted. jD_ 

17 . In section 5E of the Provident Funds Act, after the words “the Amend- 
Scheme”, the words “and the Family Pension Scheme” shall be inserted 

5 B. ° n 

18 . After section 6 of the Provident Funds Act, the following sections Tnnrrttnn 

shall be inserted, namely: — of new 

sections 

6 A and 6B. 

“ 6 A. (I) The Central Government may, by notification in the Employees’ 
Official Gazette, frame a scheme to be called the Employees’ Family 
Pension Scheme for the purpose of providing family pension and life Schem*. 
assurance benefits to the employees of any establishment or class of 
establishments to which this Act applies. 

( 2 ) There shall be established, as soon as may be after the fram¬ 
ing of the Family Pension Scheme, a Family Pension Fund into which 
shall be paid from time to time in respect of every such employee— 

(a) such portion, not exceeding one-fourth, of the amount pay¬ 
able under section 6 as contribution by the employer as well as 
the employee, as may be specified in the Family Pension Scheme, 

(b) such sums as are payable by the employer of an exempted 
establishment under sub-section ( 6 ) of section 17, and 

(c) such sums, being not less than the amount payable in 
pursuance of clause (a) out of the employer’s contribution under 
section 6 , as the Central Government may, after due appropriation 
made by Parliament by law in this behalf, specify. 

(3) The Family Pension Fund shall vest in and be administered 
by the Central Board. 

(4) The Family Pension Scheme may provide for all or any of the 
matters specified in Schedule III. 

(5) The Family Pension Scheme may provide that any of its pro¬ 
visions shall take effect either prospectively or retrospectively on such 
date as may be specified in this behalf in that Scheme. 
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Spedal 
pant by 
Central 
Govern¬ 
ment. 


Amend¬ 
ment of 
section 7. 


Amend¬ 
ment of 
section 7A. 


Amend¬ 
ment of 
section 8. 


Amend¬ 
ment of 
section 10. 


Amend¬ 
ment of 
section ir. 


Amend¬ 
ment of 
section 13. 


6 B. The Central Government shall, alter due appropriation made 
by Parliament by law in this behalf, pay such further sums as may 
be determined by it into the Family Pension Fund to meet all the 
expenses in connection with the administration of the Family Pension 
Scheme other than the expenses towards the cost of any benefits pro¬ 
vided by or under the said Scheme,”. 

19 . In sub-section ( 1) of section 7 of the Provident Funds Act, for the 
words “any Scheme framed under this Act”, the words “the Scheme or 
the Family Pension Scheme, as the case may be” shall be substituted. 

20. In sub-section ( 1 ) of section 7A of the Provident Funds Act, for the 
words “or of the Scheme”, the words the Scheme or the Family Pension 
Scheme, as the case may be,” shall be substituted. 

21 . In clause (b) of section 8 of the Provident Funds Act, for the 
words and figures “under section 17”, the words and figures “under sec¬ 
tion 17 or in respect of the contribution payable by him towards the 
Family Pension Scheme under the said section 17” shall be substituted. 

22. In section 10 of the Provident Funds Act, after sub-section (2), the 
following sub-section shall be inserted, namely: — 

“(3) The provisions of sub-section (1) and sub-section (2) shall, 
so far as may be, apply in relation to the family pension or any other 
amount payable under the Family Pension Scheme as they apply in 
relation to any amount payable out of the Fund.”. 

23. In clause (b) of section 11 of the Provident Funds Act, after the 
words “under the rules of the provident fund,”, the words, brackets and 
figures “any contribution payable by him towards the Family Pension 
Fund under sub-section (6) of section 17,” shall be inserted. 

24. In section 13 of the Provident Funds Act,— 

(a) in sub-section (1), for the words “or of any Scheme”, the 
words the Scheme or the Family Pension Scheme” shall be substi¬ 
tuted; 

(b) sub-section ( 2A) shall be re-numbered as sub-section ( 2B) 
and before sub-section (2B) as so re-numbered, the following sub¬ 
section shall be inserted, namely: — 

“( 2A ) Any Inspector appointed under sub-section (1) may, 
for the purpose of inquiring into the correctness of any informa¬ 
tion furnished in connection with the Family Pension Scheme or 
for the purpose of ascertaining whether any of the provisions of 
this Act or of the Family Pension Scheme have been complied 
with in respect of an establishment to which the Family Pension 
Scheme applies, exercise all or any of the powers conferred on 
him under clause (a), clause (b), clause (c) or clause (d) of 
sub-section (2).”; 

(c) in sub-section ( 2B) as so re numbered, after the words, 
brackets and figure “under sub-section (2)”, the words, brackets, figure 
and letter “or under sub-section (2A), as the case may be ” shall be 

inserted. 
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25. In section 14 of the Provident Funds Act,-- Amend¬ 

ment of 

(a) in sub-section (1), for the words “or under any Scheme”, sectioD r 4- 
the words ", the Scheme or the Family Pension Scheme” shall be sub¬ 
stituted; 

(b) in sub-section (2), for the words “A Scheme framed under 
this Act”, the words “The Scheme or the Family Pension Scheme” 
shall be substituted; 

(c) in sub-section (3), for the words “or under any Scheme”, the 
words the Scheme or the Family Pension Scheme” shall be substi¬ 
tuted. 


26. In section 14A of the Provident Funds Act,— Amend¬ 

ment of 

(a) in sub-section (1), for the words “or the Scheme made there- section 
under”, the words the Scheme or the Family Pension Scheme” shall I4A ' 
be substituted; 

(b) in sub-section (2), for the words “or the Scheme thereunder”, 
the words “, the Scheme or the Family Pension Scheme” shall be sub¬ 
stituted. 


27 . In section 17 of the Provident Funds Act, after sub-section (5), the Amend- 
following sub-section shall be inserted, namely:— ^tioni 

“(6) Notwithstanding any exemption granted under this section, 
the employer of an exempted establishment to Which the provisions 
of the Family Pension Scheme apply, shall pay to the Family Pension 
Fund such portion of the employer’s contribution as well as the 
employee’s contribution to its provident fund as may be specified in 
the Family Pension Scheme.”. 


28 . In section 18 of the Provident Funds Act, for the words “or under Amend- 

any Scheme”, the words “, the Scheme or the Family Pension Scheme” shall g 

be substituted. 

29 . In section 19 of the Provident Funds Act, for the words “or any Amend- 
Scheme”, the words the Scheme or the Family Pension Scheme” shall be ”^on°i 9 . 
substituted. 

30 After Schedule II to the Provident Funds Act, the following insertion 

ot new 

Schedule shall be inserted, namely:— Schedule 

III. 


"SCHEDULE III 
[See section 6A(4)] 

Matters for which provision may be made in tiie Family Pension Scheme 

1. The employees or class of employees to whom the Family 
Pension Scheme shall apply and the time within which option to join 
that Scheme shall be exercised by those employees to whom the said 
Scheme does not apply. 

2. Subject to the provisions of section 6A(2), the portion of em¬ 
ployer’s and employee’s contribution which may be credited to the 
Family Pension Fund and the manner in which it may be credited. 
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Conaequen- 
ri«l amend¬ 
ment of 
Act 31 of 

1956- 


3. The contribution by the Central Government to the Family 
Pension Fund and the manner in which such contribution is to be 
made. 

4. The manner in which the accounts of the Family Pension Fund 
shall be kept and the investment of moneys belonging to the Family 
Pension Fund with the Central Government at a rate of interest 
which shall not be less than five and a half per centum per annum. 

5. The form in which an employee shall furnish particulars about 
himself and his family whenever required. 

6. The nomination of a person to receive the assurance amount 
due to the employee after his death and the cancellation or variation 
of such nomination. 

7. The registers and records to be maintained in respect of 
employees, the form or design of any identity card, token or disc for the 
purpose of identifying any employee, or his nominee or a member of 
family entitled to receive the pension. 

8. The scales of family pension and the assurance amount. 

9. The manner in which the exempted establishments have to 
pay the contributions (both employer’s and employee’s shares) 
towards the Family Pension Fund and the submission of returns 
relating thereto. 

10. The mode of disbursement of family pension and the arrange¬ 
ments to be entered into with such disbursing agencies as may be 
specified for the purpose. 

11. The manner in which the expenses incurred in connection 
with the administration of the Family Pension Scheme may be paid by 
the Central Government to the Central Board- 

12. Any other matter which is to be provided for in the Family 
Pension Scheme or which may be necessary or proper for the purpose 
of implementing the Family Pension Scheme.”. 

31 . In section 44 of the Life Insurance Corporation Act, 1950, after 
clause (f), the following clause shall be inserted, namely: — 

"(g) any Family Pension Scheme framed under the Coal Mines 
Provident Fund and Bonus Schemes Act, 1948 or the Employees’ 46 of i® 4 *- 
Provident Funds Act, 1952 for the purpose of providing family pen- 19 of 1953, 
sion and life assurance benefits to the employees covered by the said 
Scheme.”. 


V. V. GIRI, 
President. 


N. D. P. NAMBOODIRIPAD, 
Joint Secy, to the Govt, of India. 
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